Risk Profile Questionnaire
For Individuals
Completion or updating the Confidential Client Profile is important to help identify your goals and priorities.
The next step is to understand your attitude to investment risk. While there are a number of different risks
that we can account for, most people understand investment risk as the likelihood and extent of a fall in the
value of their investment.
The tendency for investments to rise or fall in value is known as ‘volatility’. Volatility is the opposite of stability.
The more volatile an investment, the more extreme the rises and falls in its value. This means there is more
chance of extreme losses, but also potentially higher gains. Lower volatility means greater stability and less
chance of an extreme fall in price, but also less chance of a higher gain. However, the longer you hold an
investment, the lower the impact of that volatility. Helping you find a portfolio that reflects a comfortable
balance between potential gains and falls in value, requires finding your risk ‘benchmark’. We can then discuss
this in detail with you in relation to your specific goals; for example how would you feel if your goal was not
achieved?
To help ascertain your risk ‘benchmark’, please complete this questionnaire, ensuring all questions are
answered. Remember that when considering different investment goals (e.g. school fees versus saving for
retirement), you might answer the questions differently so please ensure that your answers relate to the
particular investment in question only.
The resulting benchmark risk score will be between 1 and 10, with 1 being the most stable and 10 being the
most volatile. A risk score of 1 will result in a portfolio consisting mostly of cash, while a risk score of 10 will
indicate a portfolio very heavily weighted in shares. Scores between 1 and 10 will feature a broader mix of
asset types.

